LOAN FACILITY AGREEMENT

This agreement made on May 22, 2003 is between Itec LLC (Lender) located at 102
Prince Strest, New York, NY 10012 and Amiga Inc. (Borrower) located at 24403 256"
Avenue SE, P.O. Box 887 Ravensdale, WA 93051,

Whereas Amiga Inc. has been unable to secure funding necessary to continue operating
as a viable business,

Whereas the management of Amiga believes that it will be able to arrange required
funding within a period of at most one year.

Whereas Amiga Inc. will require immediate and on going funding to keep itself ‘afloat’
while finding a permanent funding solution or restructuring of its business.

Whereas Amiga Inc. has significant unsecured debts, including salaries owed to
employees, which the company is unable to pay unless it has the time and money fo raise
the required funding.

Whereas Itec LLC is 2 venture capital company familiar with the business area and field
of software technology of Amiga Inc., and is in the business of providing bridge funding
to start up companies, including companies in financial distress.

Whereas Ttec LLC has to date loaned 75,750 dollars to Amiga Inc. to help keep the
company ‘afloat’.

Now, therefore, it is agreed that Itec LLC will provide a loan facility of 175,000 US
doflars to Amiga Inc. including the monies already advanced (75,750 doliarsy which
hereby become part of this loan facility agreement. The additional loans will be provided
in such amounts and at such times as requested by Mr. William McEwen, the CEO of
Amiga Ine. up to the total amount of $175,000 during the period from May 22, 2003 to
the due date of May 22, 2004.

1. Tramsfer of Funds. Itec LLC will make funds available in instailments at the
request of Mr. McEwen and in such amounts and to such accounts as requested
by him, up to the total amount of 175,000 dollars. The amount transferred is
addsd to the outstanding loan balance, and the accrued interest on the transferred
money is added to the outstanding accrued interest balance.

5. TInterest. All the monies loaned by Itec LLC to Amiga Inc. pursuant to this
agreement will be paid back with an accrued interest at an annual rate of 12
percent. All computations of interest shall be made on the basis of a vear of 365
days for the actual number of days (including the first day, not excluding the last
day) from the day Itec LLC has transferred an installment of the loan to an
account designated by Mr. William McEwen to the due date of May 22, 2004.
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Pavment. The ouistanding loan balance and the outstanding interest balance
hecome due and are payable in full on May 22, 2004.

Prepavment. Borrower may prepay its obligations under this agreement in full
or in part at any time or from time to time without premium or penalty.

Attorneyvs Fees, and Other Costs and Expenses. Borrower agrees to pay all
costs and expenses which the Lender may incur by reason of any fatlure to pay
sums evidenced hereby when due, including, without limitation, reasonable
attorneys fees with respect to legal services relating thereto and to a
determination of any right or remedies of the Lender under this Agreement, and
reasonable attorneys fees relating to any actions or proceedings which the Lender
may institute or in which the Lender may appear or participate and in any reviews
of and appeals therefrom, and the reasonable costs of searching records and
determining rights in or title to or liens upon any collateral, and all such sums
shall be secured hercby. Any judgment recovered by the Lender herson shall
hear interest at the rate set forth herein, but not to exceed the highest rate then
permitted by law.

The Use of Proceeds. It is agreed that the use of the loan proceeds is solely at
the discretion of Mr. William McEwen for such purposes as he determines are
necessary to keep Amiga Inc. ‘afloat’, including payments to himself as the sole
officer of the company.

Indemnification with Respect to Use of Proceeds. [t is further agreed that
Amiga Inc. and Mr. Willam McEwen indemnify and hold harmless the lender
with respect to any claims or disputes that may arise with respect o the use of the
loaned funds.

Security. All the monies loaned to the borrower pursuant to this loan agreement
will be fully secured by a first security interest in all the intellectual property of
Amiga Inc, including but not limited to the source code, object code and software
of the so-called Amiga Content Engine, various titles of games and other titles of
content owned by Amiga Inc, as well as the name, the trademark and the brand
Ammiga, and the Amiga logo, as further specified in a separate Security Agreement
between the two parties.

Default on the Security Agreement. The occurrence of any of the following
shall constitute an “Event of Default Under the Security Agreement™.

(a) the breach of any material condition or obligation under the Security
Agreement and the continuation of such breach for 30 days after receipt of
notice thereof; or

(b) the filing of a petition by or against the Borrower under ary provision of
the Bankruptcy Reform Act, Title 11 of the United States Code, as
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foreclose on all the assets that secure the loan pursuant to the loan agreement and
the security agreement.

 Penalty Interest. If the loan is not fully paid with interest on May 22, 2004, 1t is

agreed that the amount owed, including accrued interest as of May 22, 2004
accrues interest at a penalty rate of 16 percent annual to be computed daily (based
on a vear of 365 days) until such time that the lender has obtained a free and clear
title to all the assets that secure its loan to the borrower.

Maximum Interest. Notwithstanding any other provisions of this Nots, interest,
fees and charges payable by reason of the indebtedness evidenced hereby shall
not exceed the maximurm, if any, permitted by governing law.

Indemnification. It is recognized that in making the loan agreement, the lender
relies on warrants and representations of the borrower and Mr. MecEwen with
respect to all issues relevant to the loan agreement and the security agreement,
including but not limited to his stated authority to enfer such agreements on
behalf of Amiga Inc., and Mr. McEwen explicately indemnifies and holds
harmless Tee LLC and Dr. Pentii Kouri against any claims or disputes concerning
the loan agreement, the security agreement, the use of the loan proceeds, or, in
case of failure by the borrower to pay the loan back in full with interest on May
22, 2004, the foreclosure on the assets of Amiga Inc. by the lender.

Transferability, It is further agreed that Itec LLC may, at its sole discretion,
freely transfer or sell the loan to another entity with all the terms, conditions and
provisions of the loan agreement and the security agreement remaining in full
force and enforcible by the entity to which Itec LLC has transferred or sold the
loan, the loan agreement and the security agreement.

Other. It is further agreed that the loan agreement and the security agreement
are ot affected and remain in full force, if Itec LLC enters other agreements with
Amiga Inc., or any other party or contractor affiliated with Amiga Inc., and that
any assistance by Itec LLC to suggest and help to secure permanent funding for
Amiga Inc. cannot and is not construed as changing or modifying this loan
facility agreement or the security agreement in any way or form in any of is
provisions.

Apnlicable Law. This Agreement is made with reference to and is to be
construed i accordance with the laws of the State of Washington, without regard
to that state’s choice of law rules. Borrower agrees that the venue of any action
in cormection herewith may be laid in or transferred to King County, Washington,
at the option of the Lender.

NOTICE; ORAL AGREEMENTS OR ORAL COMMITMENTS TC LOAN
MONEY, EXTEND CREDIT, OR FORBEAR FROM ENFORCING
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amended or recodified from time to time, or under any similar Iaw relating
to bankruptey, insolvency or other relief for debtors; or appoimtment ofa
receiver, trustee, custodian or liquidator of or for all or any part of the
assets or property of the Borrower or the making of a general assignment
for the benefit of creditors by the Borrower.

Default, the interest rate on all amounts due and owing shall be 16% per annum.
Upon the occurrence of any Event of Default, the Lender, at its option, May (a)
by notice to the Borrower, declare the unpaid principal amount of this Note, all
interest acerued and unpaid hercon and all other amounts payable hereunder to be
immediately duc and payable, whereupon the unpaid principal amount of this
Note, all such interest and all such other amounts shall become immediately due
and payable, without presentment, demand, protest or further notice of any kind,
provided that if an Event of Default shall occur, the result which would otherwise
occur only upon giving of notice by the Lender to the Borrower as specified
above shall occur automatically, without the giving of any such notice; and (b}
whether or not the actions referred to in clause (i) have been taken, exercise any
or il of the Lender’s rights and remedies available to the Lender under the
Security Agreement and applicable law.

Total Loan Ameupt. If the amount advanced by the lender to the borrower is
less than 175,000 dollars, the security agreement applies to the amount actually
advanced, and all the other terms and conditions of the loan agreement remain i
foree as specified in this agreement.

If, at the request of the borrower, and at the sole discretion of the lender, the
amount of monies actually advanced is in excess of 175,000 doflars, the terms and
conditions of this loan agreement as well as the security agreement apply in every
respect, except for the amount of the loan, to such higher amount.

Notice of Pavment. The lender will provide a full accounting of &ll monies

advanced to the borrower by means of transfers fo accounts designated by Mr.
McEwen on behalf of the borrower, subject to this loan agreement with accrued
‘nterest on each instaliment, as well as a computation of the total amount 10 be
paid on May 22, 2004 on or about May 15, 2004. Such accounting will be
provided by e-mail, which is accepted by the borrower to be sufficient, and by
registered mail.

Sufficiency of Notice. The sending of the accounting information is agreed to be
sufficient and complete notification by the lender that all the monies owed with
interest, in the total amount provided by the lender, are due and are to be fully
paid no later than May 22, 2004.

Default on Loan Payment. If the borrower does not pay the full amount owed
on or before May 22, 2004, it is agreed that the Lender can at its sole discretion
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foreclose on all the assets that secure the loan pursuant to the loan agresment and
the securily agreement.

. Penalty Interest. If the loan is not fully paid with inferest on May 22, ZGQ% it is

agreed that the amount owed, including accrued interest as of May 22, 2004
acerues interest at a penalty rate of 16 percent annual to be computed daily (based
on 2 year of 365 days) until such time that the lender has obtained a free and clear
title to all the assets that secure its loan to the borrower.

Maximum Interest. Notwithstanding any other provisions of this Nots, fnterest,
fees and charges payable by reason of the indebtedness evidenced hereby shall
not exceed the maximum, if any, permitted by governing law. ‘

. Indempification. It is recognized that in making the loen agreement, the lender

relies on warrants and representations of the borrower and Mr. McEwen with
respect to all issues relevant to the lozn agreement and the security agreement;
including but not limited to his stated authority to enter such agreemenis on
hehalf of Amiga Inc., and Mr. McEwen explicately indemmifies and holds
harmless Kec LLC and Dr. Pentti Kouri against any claims or dispufes concerning

- the loan agreement, the security agresment, the use of the loan proceeds, or, in
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case of failure by the borrower to pay the loan back in full with interest on May
22, 2004, the foreclosure on the assets of Amiga Inc. by the lender.

Transferability, It is further agreed that Fec LIC may, at its sole discretion,
freely transfer or sell the loan to another entity with all the terms, conditions and
provisions of the loan agreement and the security agreement ren aining in full
foree and enforcible by the entity to which Itec LLC has transferred or sold the
loan, the loan agreement and the securify agreement.

Other. It is further agreed that the loan agresment and the security agresment
are not affected and remain in full force, if ec LLC enters other agreements with
Amiga Tnc., or any other party or contractor affiliated with Amiga Inc., and that
any assistance by Itec LLC to suggest and help fo secure permanent funding for
Amiga Inc. cannot and is not construed as changing or modifying this loan
facility agreement or the security agreement in any way or form in epy of s
provisions.

Applieable Law. This Agreement is made with reference to and is to be
construed in accordance with the laws of the State of Washington, without regard
to that state’s choice of law rules. Borrower agrees that the venus of any action
in connection herewith may be laid in or transferred to King County, Washington,
at the option of the Lender. :

NOTICE; ORAL AGREEMENTS OR ORAL COMMITMENTS TO LCAN
MONEY, EXTEND CREDIT, OR FORBEAR FROM ENFORCING



M8 . =
s,Aa;-j 12 U4 11:8%85 McEwen 425-432-0808 .l

REPAYMENT OF DEBT ARE NOT TO BE ENFROCEABLE UNDER
WASHINGTON LAW.

Lender: Borrower:

Itec LLC Amiga Inc.

Dr. Pentti Kouri, Managing Member Bill McEwen, President




